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December 15, 2010 
Venture Enterprise Center, Japan 

 

2010 Survey Results on Trends in Venture Capital Investment 

 

 

 This survey covers the venture capital activities between April 1, 2009 and March 31, 2010. It 

incorporates the responses of 95 firms which are based in Japan. 

 

Summary 

 

 Between April 2009 and March 2010, 87.5 billion yen in venture capital (VC) was financed to 991 

startup companies*1, a decrease of 36.8% and 25.9%*2 respectively compared to the previous year 

(Figure 1). 

 The amount of investment has decreased for three consecutive years since 2007, dropping 

approximately 70% from a peak of 279 billion yen for the fiscal year 2006, and falling below the 

100 billion yen mark for the first time since the Limited Partnership Act for Investment came into 

effect in 1998. The figure suggests continued slow activity in the VC industry. The decline in 

performance can be attributed to fewer IPOs stemming from slumping emerging markets and 

sluggish business in startup companies hit by the stagnant economic situation. While the number of 

funds approaching maturity has increased, because they generate insufficient returns, investors are 

left with less to finance, making it difficult to invest in newly established funds (Figure 5; 15 

new funds were established in this period). 

 VC investment appears to be equally stagnant abroad, as the annual investment amount in 2009 

declined at a similar rate in Western countries (Figure 6; the United States saw a decrease of 36.7%, 

Europe of 39.7%*3). 

 While both initial and follow-on investment have plummeted, new investment in “Industrial/Energy 

and other ” industries grew in both number and amount, and that in the number of “Clean 

technology” companies also improved from 4.6% in the previous year to 7.2% (Figure 4; investment 

amount in “Clean technology” startups climbed from 4.1% to 5.8%). 

 

*1 Investment amount and number of startup companies are based on simply the sum of the survey results 

*2 Year on year changes are based on the survey results from companies that have responded about both this year and 

the previous year 

*3 United States figures are based on NVCA Yearbook 2010; Europe figures on the EVCA 2010 Yearbook; both are 

based on calendar year 
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Figure 1. Annual investment amount 
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(Note 1) VC investment amounts are based on simply the sum of the survey results of each year 

(Note 2) Fiscal year refers to April of the relevant year to March of the following year 

(Note 3) IPOs are based on the number confirmed as of November 30, 2010 

Period Number of companies
(Billion yen) Y/Y change Y/Y change

2005/4～2006/3 234.5 45.7% 2,834 13.4%
2006/4～2007/3 279.0 14.2% 2,774 -1.2%
2007/4～2008/3 193.3 -33.2% 2,579 -7.9%
2008/4～2009/3 136.6 -29.7% 1,294 -50.4%
2009/4～2010/3 87.5 -36.8% 991 -25.9%

Investment amount

 
(Note 1) Investment amounts and numbers of companies are based on simply the sum of the survey results of each year 

(Note 2) Year on year changes are based on the survey results of each year from companies that have responded about both the 

relevant year and the previous year 

Figure 2. Initial and follow-on investment amount 
Period Follow-on (Billion yen)

Y/Y change Y/Y change
2005/4～2006/3 187.7 60.3% 44.9 34.2%
2006/4～2007/3 129.2 11.9% 37.9 5.9%
2007/4～2008/3 107.5 -23.0% 31.7 -16.0%
2008/4～2009/3 66.7 -37.9% 32.3 -17.4%
2009/4～2010/3 395.1 -42.9% 15.9 -49.8%

Initial (Billion yen)

 
(Note 1) Investment amounts are based on simply the sum of the survey results of each year 

(Note 2) Year on year changes are based on the survey results of each year from companies that have responded about both the 

relevant year and the previous year 

Figure 3. Number of portfolio companies by initial and follow-on investment 
Period Follow-on 

Y/Y change Y/Y change
2005/4～2006/3 2,130 21.6% 651 8.6%
2006/4～2007/3 1,847 2.5% 599 -4.5%
2007/4～2008/3 1,626 -13.4% 657 9.7%
2008/4～2009/3 792 -51.5% 437 -35.0%
2009/4～2010/3 585 -29.6% 281 -35.5%

Initial 

 
(Note 1) Numbers of portfolio companies are based on simply the sum of the survey results of each year 

(Note 2) Year on year changes are based on the survey results of each year from companies that have responded about both the 

relevant year and the previous year 
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Figure 4. Initial investment by industry 
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(Note) “Clean technology” overlaps with other industries 

Figure 5. Total commitment, number of funds newly established 
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(Note) Figures in the graph are based on simply the sum of the survey results of each year 

Figure 6. Investment in Japan, the United States and Europe 
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(Sources) United States figures are based on NVCA Yearbook 2010 (converted at a 
rate of $1 = 90 yen), Europe figures on the EVCA 2010 Yearbook (converted at a 
rate of 1 euro = 130 yen) and Japan  figures on the reports of each year

United States Europe Japan

 

(Note) Figures are based on fiscal year (April to March of the following year) for Japan, calendar year for the United States and 

Europe 


